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Example 4 - Person Purchases Ticket to Game, But
Docs Not Attend Game (No-Shows)

+ Individoal A wants to atiend a football game in
Madison, Wisconsin.

« Individual A, who fives in Madison, fills out an
order blank ko purchase a $20 tiket to he game
nd mail the order blank to Football Team 8 in
Waukesha

« The order blank includes Individunl A's cr
card aceount number and signature authoizing
th ticket to be billd 0 his redit card ccount.

o I sddition to the 20 charge for each tickei,
Football Team B also charges [ndividual A a 4
per ticket shipping and handiing fee o ave the
tickets mailed fo Individual A's home.

+ in Waukesha, Football Team B reviews the order
blank, charges $24 to Individual A's creit card
account, and mails the ticket o Individual A in
Madison

+ Individual A s sick and cannot attendthe game.

‘Who s the retaller? | Football Tean B
When does the sale take | At e time Footoal
place? Team B charges the 524 o
Individual A's credit card
scsount

Where does the sale take | Al the location where (he

place? Tootball game il be
pleyed in Madison

What amount s Gaxable? | $24 (he 54 shipping and
handling fee s part of the

L salesprice of the ticket

Note: Even though Individual A did st attend the
gam, the sale of the admission i stl subject 0 Wis-
‘consin sales tax.
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for Nonprofit
Organizations
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11l WHAT IS SUBJEC'

TO TAX?

Sales, licenses, leases, and rentals of tangible personal property, certain coins and stamps, cerain leased property ef-
fixed to realty, and certain digita] goods are subject to the Wisconsin state sales tax.

entertsinment, or ecreational

Certain-services (¢.¢., parking, certain lodging, and admissions to amusement, arhleti
events) are also subject 0 sales tax
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IV. STANDARDS FOR THE OCCASIONAL SALE EXEMPTION

Al of the three standards listed below must be met by 2 nonprofit organization for itssales to qualify as exempt ocea-
sional sales:

Standard 1: The organization is not engaged in a “trade or business.”

Standard 2: Eatertainment is not involved at an event for which charges by the organization constitute admissions,
except as noted in Part IV.B.3.

Standard 3: The organization does not have and is ol required (© have a selle’s permit, except as noted in
PartIV.C.L 103

A more detailed explanation of cach standard follows:
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Admissions defined

For purposes of Standard 2, “adiissions” are involved if sccess to the event involving entertsinment is gener-
ally resticted to only those who pay a required fec, make a “required donation," or who must make
purchase of some kind (.g., meal or affle ticket).

A donation s considered a “reqired donation” unless the-payment s totally volustary and no restriction
whatsoever is placed on the entrance of persons not making a donation. To be considered a true donation, it
‘must be obvious that admittance is not resticted to those making a donation. A set amount for the donation
indicates that the charge is not a doation, butthat the payment i required.

Note: Adimissions to amusement, athletic, enterainment,or recreational events or places where entertaiament

is provided are subject to tax. Admissions to evens that are primarily educational in nature are not faxeble,
‘even though some eniertainment may be provided. Sales of taxsble products and services at an admission
vent where entertainment i provided, whether for amusemen, athleti, cnterainment,recreational, o educa-
tonal purposes, are subject o tax. Ses Example 4 below.
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‘Example 3 - Entertainment Involved; Suggested Donation Posted: Nonprofit Organization holds a carnival
atthe high school footbal stadium, A carnival company is paid $1,000 10 operaterides and games. Upon en-
trance to the stadium, a signis posted that staes “Suggested Donation $10.” The $10 “suggested donation” is
Considered to be @ required payment,since it setsthe amotnt of the payment by the attendee. The *donation
consttutes an adumission charge to an event involving entertainment. Therefore, sales of the admission (i..
the $10 “suggested donation”), taxable products, and ofher txable services by Nonprofit Organization o tis
event are taxable

“1f an attendee chooses to pay a higher amount for admission (.., more than the S10 suggested donation), the
amount over the $10 suggested donation i considered a donation tha s not subject 10 sales tax.
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A, Entries to Runs, Walks, and Races (and Other Participation Events)

Entry fees o runs, walks, races, and other customer partcipation events (.g., golfing, dancing, card playing) are
Subject 1o tax. Tox i imposed on admissions fo amusement, ableti, entertainment of recreational events o plac-
s, Adumissions includes the furnishing for ducs, fees, or other consideration, the privilege of access {0 clubs o the
privilege of having aceess to or the use of amusement, entertainment, ahletc,or recreational deviess o faciltcs.




